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4L3Harris               CALENDAR YEAR 2021 THIRD QUARTER EARNINGS PRESENTATION
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1Organic revenue growth excludes revenue attributable to each divested business for the portion of the prior-year period equivalent to the portion of the current-year period following the date the business was divested; refer to NGFM reconciliations and 
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1Non-GAAP EPS, adjusted EBIT, adjusted EBIT margin and adjusted free cash flow (FCF) are NGFMs; refer to NGFM reconciliations and disclosures in other quarterly earnings materials and the L3Harris investor relations website.
2Excludes effect of pending divestitures.
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• Revenue up 3% 
– Double-digit growth in Space from ramping missile 

defense and other responsive programs
– Decline from transition towards F-35 TR3 production in 

Mission Avionics, as well as program timing in both 
Electronic Warfare and Intel & Cyber

• Operating income increased 5%

• Margin expanded 30 bps to 18.8% 
– e3 performance, increased pension income, and 

integration benefits, net of higher R&D investments and 
mix impacts from growth programs

• Funded B:B of 0.98; 1.05 YTD
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1Organic revenue growth excludes revenue attributable to each divested business for the portion of the prior-year period equivalent to the portion of the current-year period following the date the business was divested; refer to NGFM reconciliations and 
disclosures in other quarterly earnings materials and the L3Harris investor relations website.
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• Organic1 revenue down 5% 

– Decline in Tactical Communications due to product delivery 
delays from supply chain-related constraints 

– Lower volume on legacy unmanned platforms in 
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• Organic1 revenue up 1%

– Double-digit growth in commercial aerospace from 
recovering training and avionics product sales

– Flat sales in Mission Networks and lower Fuzing and 
Ordnance Systems volume due to contract roll-offs 
and delayed awards in Defense Aviation

• Non-GAAP2 operating income down 13%

• Non-GAAP2 margin expanded 140 bps to 14.4% 
– Expense management, commercial aerospace 

recovery, and integration benefits more than offset 
divestiture-related headwinds

• Funded B:B of 1.10; 0.94 YTD�������
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1Organic revenue growth excludes revenue attributable to each divested business for the portion of the prior-year period equivalent to the portion of the current-year period following the date the business was divested; refer to NGFM reconciliations and 
disclosures in other quarterly earnings materials and the L3Harris investor relations website.
2Non-GAAP operating income and margin exclude asset impairment and other COVID-related charges and adjustments; refer to NGFM reconciliations and disclosures in other quarterly earnings materials and the L3Harris investor relations website.
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(vs. ~18.50%)

(vs. 15.25 - 15.75%)      
upper-end
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Incremental cost synergies (net) $50 $15 ~$80

Net interest expense $62 $67 ~$255  

Integration expenses1 $21 $26 $75 - $100         
(upper end)

Effective tax rate (non-GAAP) 17.0% 15.2% ~16%

Average diluted shares outstanding2 (million shares) 215.1 201.6 ~203

Net capital expenditures $86 $76 ~$350
(prior ~$365)

2WKHU�ILQDQFLDO�LQIRUPDWLRQ
($ million except noted)

1Represents costs associated with achieving gross synergy targets.
2CY21 guidance includes effect of repurchases associated with net proceeds from completed divestitures, but not from pending divestitures.


	Cover Page
	Forward Looking Statements
	Strategic priorities update
	3Q21 financials
	NG 3Q21 EPS bridge
	IMS
	SAS
	CS
	AS
	Full-year guidance
	NG 2021 guidance EPS bridges Scenario 2
	Other financial information

