
                                                                                                                          

                                                                            

 

 

L3Harris Reports Fourth Quarter and 2020 Results; Initiates 2021 Guidance 

• Fourth Quarter 2020 Results 

◦ Revenue of $4.7 billion, down 3.6% versus prior year; flat on an organic1 basis; funded book-to-bill 

of 0.93 

◦ Net income margin of 3.9%; adjusted earnings before interest and taxes (EBIT)2 margin of 18.5% 

◦ 



 

 

"Thanks to the hard work of our employees we continued to deliver the benefits of the merger and ended the year 

with solid performance, exceeding our initial 2020 guidance for margins, EPS and free cash flow as we overcame 

headwinds due to the global pandemic," said William M. Brown, Chairman and Chief Executive Officer. "We’re 

clearly making progress in building a high-performance, technology-focused operating company and positioning 

L3Harris as a full end-to-end mission solutions prime. In 2021, we'll build on our momentum as we remain focused 

on meeting employee, customer and shareholder commitments." 

 

Summary Financial Results 

Fourth Quarter 2020 Results: 

        

  Fourth Quarter  

 ($ millions, except per share data) 2020  2019  Change  
        

 (GAAP to GAAP comparison)      

 Revenue $ 4,660    $ 4,832    (3.6%)  

 Net income $ 184    $ 399    (54%)  

 Net income margin 3.9  %  8.3  %  (440) bps  

 EPS $ 0.92    $ 1.77    (48%)  
     

 



 

 

Full Year 2020 Results: 

        

  Full Year  

 ($ millions, except per share data) 2020  2019  Change  
        

 (GAAP to GAAP comparison)       

 Revenue $ 18,194    $ 12,856  



 

 

Segment Results 
 

Integrated Mission Systems  

Fourth Quarter 2020 Results: 

        

  Fourth Quarter  

 







 

 

Full Year 2020 Results: 

        

  Full Year  

 ($ millions) 2020  2019  Change  
        

 (GAAP to GAAP comparison)      

 





 

 

In Integrated Vision Solutions, the company received a $105 million contract to deliver advanced night vision 

goggles to the Australian Army under the Land 53 Tranche 2 modernization program, following successful 

performance on Tranche 1 and increasing inception-to-date awards to over $300 million. 

Full Year 2020 Results: 

        

  Full Year  

 ($ millions) 2020  2019  Change  
        

 (GAAP to GAAP comparison)       

 Revenue $ 4,443    $ 3,340    

 

 

Full 
5.28 rTf

1 0 0 1 335.71 57

333..28 re

W* n

 /P <</MCID54> BDC q

491.07 568.3 8.16 17.28 re

W* n
ET

Q
5Q

 EMCf

1 0 0 1 335.71 571.78 Tm

0 G8

[( )] TJ

ET

Q

5Q

 EMCf

1 0 0 1 335.71 57/MCID 67>> BDC q

341.23 568.354> BDC q

491.01W* n
0BT

8W* n4f

1 0 0 1 422.59 571.78 Tm

0 8G

[( )] TJ

ET

Q
5Q

 EMCf

1 0 0 1 335.71 57/MCID 67>> BDC q

341.2.28 re
54> BDC q

491.07 568.3 8.16 17.28 r71.78 Tm

0 89

[( )] TJ

ET

Q
5Q

 EMCf

1 0 0 1 335.71 57/MCID 28 re

W* n

 /P <</MCID 54> BDC q

491.07 568.3 8.16 17.28 re

W* ET

Q

 5.28 rTff

1 0 0 1 408.55 572.5 Tm

0 G90[( )] TJ

ET

Q

 5.28 rTff

1 0 0 1 408.55 54 17.28 re

W* n

 /P <</MCID 752.>> BDC q

409.27 585.58 5.64 14.28 re

W* n

BT
5Q

 EMTf

1 0 0 1 411.91 572.5 Tm

0 G91[( )] TJ

ET

Q

 5Q

 EMTf

1 0 0 1 411.91 54 17.28 re

W* n

 /P <</MCID 752.>> BDC q

409.27 585.58 5.64 14.28 re

W*ET

Q

5.28 rTfTf

1 0 0 1 457.15 571.78 Tm

09

[( )] TJ

ET

Q

5.28 rTfTf

1 0 0 1 457.15 

414.91 568.3 8.04 17.28 re

54> BDC q

491.0Tf

1 0 0 1 422.59 571.78 Tm

0 93
[( )] TJ

ET

Q

5.28 rTfTf

1 0 0 1 457.15 

414.7.28 re

W* n

 /P <</MCI54> BDC q

491.07 568.3 8.16 17.28 re

W* E

ET

Q5Q

 EMCf Tf

1 0 0 1 457.15 571.78 Tm

09G

[( )] TJ

ET

Q
5Q

 EMCf Tf

1 0 0 1 457.15 

414.91 568.3 8.04 17.6430.1I54> BDC q

491B n

BT

/F836f

1 0 0 1 422.59 571.78 Tm

0 9 G

[( )] TJ

ET

Q5Q

 EMCf Tf

1 0 0 1 457.15 

414.91 568.3 8.04 17.7.28 re54> BDC q

491.07 568.3 8.16 17.28 r71.78 Tm

0 96G

[( )] TJ

ET

Q5Q

 EMCf Tf

1 0 0 1 457.15 

414.28 re

W* n

 /P <</MCID 54> BDC q

491.07 568.3 8.16 17.28 re

W* E</MCID 5.28 rTff

1 0 0 1 490.42 572.5 Tm

0 G97[( )] TJ

ET

Q

 5.28 rTff

1 0 0 1 490.42 58 17.28 re

W* n

 /P <</MCID 752.>> BDC q

409.27 585.58 5.64 14.28 re

W*7.28 re5Q

 EMTf

1 0 0 1 491.02 570.94 Tm

0 98
[( )] TJ

ET

Q

5Q

 EMTf

1 0 0 1 491.02 57 g

496.3 568.3 72.36 17.28 re53J

EDC q

52.8 568.3 280.27 17.28 re



W* n

 /P <</MCID 78>> BDC 45Q

 E 568.3 

/Artifact BMC 0.847 g( )] 5Q

 E 568.3 

/Artifa1.02 570.94 Tm

0 9968.3 8.76 17.285Q

 E re

W* n

 /P <</MCID 78>> BDC 498.910

0 G

[( )] TJ

W5Q

 E 568.3 

/Artifa1.02 5P <</MCID 63>> BDC q

524.32  54> BDC q



W* n

B n

BT

/F30%
1 0 0 1 280.85 704.26 Tm

0 g
101
0 G

[( )] TJ

W5Q

 E 568.3 

/Artifa1.02 5P <</M24 16.2 re

W* n

 2.32  54> BDC q



W* n

8.66 585.58 3.24 14.28 re

W* n

BT
5.28 rTf

1 0 0 1 49.56 570.94 Tm

0 G
102
0 G

[( )] TJ

E 5.28 rTf

1 0 0 1 49.56 5707 17.28 re

W* n

 /P <] TJ

E 53J

EDC q

585.58 0.96002 14.28 re

f*

 EMC q

49.56 568.3 3.24 17.25.28 rW* n



/Artifact B1>> BDC5.28 rW* n568.3

/Artifact BMC 0.847 gMCID l



 

 

Aviation Systems 

Fourth Quarter 2020 Results: 

        

  Fourth Quarter  

 ($ millions) 2020  2019  Change  
        

 (GAAP to GAAP comparison)      

 Revenue $ 845    $ 1,090    (22%)  

 Operating income (loss) $ (131)   $ 162    (181%)  

 Operating margin (15.5) %  14.9  %  (3,040) bps  
        

 (Non-GAAP to non-GAAP comparison)5      

 Revenue $ 845    $ 1,090    (22%)  

 Operating income $ 126    $ 162    (22%)  

 Operating margin 14.9  % 



 

 

• More than $30 million order to provide RF signal amplification for satellite communication in support of the 

Airbus OneSat program 

• $29 million follow-on production order for fuzing and ordnance systems from the U.S. Army 

Full Year 2020 Results: 

 

        

  Full Year  

 ($ millions) 2020  2019  Change  
        

 (GAAP to GAAP comparison)       

 Revenue $ 3,448    $ 2,368    n/m  

 Operating income (loss) $ (177)   $ 325    n/m  

 Operating margin (5.1) %  13.7  %    
        

 (GAAP to pro forma comparison)       

 Revenue $ 3,448    $ 3,917    (12%)  

 Operating income (loss) $ (177)   $ 503    (135%)  

 Operating margin (5.1) %  12.8  %  (1,790) bps  
      

Operati



 

 

Cash and Capital Deployment 

              

  Fourth Quarter  Full Year  

 ($ millions) 2020  2019  Change  2020  2019  Change  
              

 Operating cash flow $ 698    $ 858    $ (160)   $ 2,790    $ 1,655    $ 1,135    

 Adjusted free cash flow $ 642    $



 

 

COVID 

As communicated in connection with the company’s prior releases of quarterly financial results for 2020, the 

ongoing attempts to contain and reduce the spread of COVID, such as mandatory closures, “shelter-in-place” 

orders and travel and quarantine restrictions, have caused significant disruptions and adverse effects on the U.S. 

and global economies, such as impacts to supply chains, customer demand, international trade and capital markets. 

L3Harris' response has involved increasing its focus on keeping its employees safe while striving to maintain 
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This press release also contains pro forma financial measures for full-year 2019, which combine the applicable 

/resources/report/q4cy20-earnings-tables


 

 

prior notice. Further information relating to these and other factors that may impact the company's results, future 
trends and forward-looking statements are disclosed in the company's filings with the SEC. The forward-looking 
statements contained in this press release are made as of the date of this press release, and the company 
disclaims any intention or obligation, other than imposed by law, to update or revise any forward-looking statements, 
whether as a result of new information, future events, or otherwise. Persons reading this press release are 
cautioned not to place undue reliance on forward-looking statements. 



 

 

 

Table 1 

L3HARRIS TECHNOLOGIES, INC. 

CY'20 Fourth Quarter Summary 

CONDENSED CONSOLIDATED STATEMENT OF INCOME 

(Unaudited) 

  Quarter Ended  Fiscal Year Ended  
Four Quarters 

Ended 

(In millions, except per share amounts) January 1, 2021  January 3, 2020  January 1, 2021  January 3, 2020 

        

Revenue from product sales and services $ 4,660    $ 4,832    $ 18,194    $ 12,856   

Cost of product sales and services (3,261)   (3,484)   (12,886)   (9,088)  



 

 

Table 2 

L3HARRIS TECHNOLOGIES, INC. 

CY'20 Fourth Quarter Summary 

BUSINESS SEGMENT INFORMATION 

(Unaudited) 

 







 

 

 

L3HARRIS TECHNOLOGIES, INC. 

CY'20 Fourth Quarter Summary 

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES AND REGULATION G DISCLOSURE 

 

To supplement our condensed consolidated financial statements presented in accordance with U.S. generally accepted 

accounting principles (GAAP), we provide additional measures of income from continuing operations per diluted common 

share, net income, net income margin, net cash provided by operating activities, revenue and segment operating income (loss), 

adjusted to exclude certain costs, charges, expenses and losses or other amounts. L3Harris management believes that these non-

GAAP financial measures, when considered together with the GAAP financial measures, provide information that is useful to 

investors in understanding period-over-period operating results separate and apart from items that may, or could, have a 

disproportionately positive or negative impact on results in any particular period. L3Harris management also believes that these 

non-GAAP financial measures enhance the ability of investors to analyze L3Harris’ business trends and to understand L3Harris’ 

performance. In addition, L3Harris may utilize non-GAAP financial measures as guides in its forecasting, budgeting, and long-

term planning processes and to measure operating performance for some management compensation purposes. Any analysis of 

non-GAAP financial measures should be used only in 





 

 

 

Table 6 

L3HARRIS TECHNOLOGIES, INC. 

CY'21 Guidance 

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES 

Adjusted EBIT and Adjusted EBIT Margin 

(Unaudited)  

(In millions)

m



 

 

Table 7 

L3HARRIS TECHNOLOGIES, INC. 

CY'20 Fourth Quarter Summary 

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES 

Income from Continuing Operations per Diluted Common Share Attributable to Common Shareholders  

(Unaudited) 

 Quarter Ended  
Fiscal Year 

Ended  
Four Quarters 

Ended 

 January 1, 2021  January 3, 2020  January 1, 2021  January 3, 2020 

 As Reported  As Reported 



 

 

Table 8 





 

 

Table 10 

L3HARRIS TECHNOLOGIES, INC. 

CY'20 Fourth Quarter Summary 

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES 

Segment Operating Income (Loss) 

(Unaudited) 

 Quarter Ended  Fiscal Year Ended 

 January 1, 2021  January 1, 2021 

(In millions) As Reported  Adjustment (A)  Non-GAAP  As Reported  Adjustment (A)  Non-GAAP 

 

Segment Operating Income (Loss) 



 

 

Table 11 

L3HARRIS TECHNOLOGIES, INC. 

CY'20 Fourth Quarter Summary 

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES 

Organic Revenue 

(Unaudited)  

 Fiscal Year Ended 

 January 1, 2021 

(In millions) As Reported  
Adjustment 

(A)  Organic 
      

Revenue from product sales and services      

Integrated Mission Systems segment $ 5,538  



 

 

 Quarter Ended  
Fiscal Year 

Ended  
Four Quarters 

Ended 

 As Reported  As Reported  Pro Forma 

(In millions) January 1, 2021  January 3, 2020  January 1, 2021  January 3, 2020 


