
 



 

 

Table 2 

L3HARRIS TECHNOLOGIES, INC. 



 

 

Table 3 

L3HARRIS TECHNOLOGIES, INC. 

CY'20 Third Quarter Summary 

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS 

(Unaudited) 

  Three Quarters Ended 
(In millions) October 2, 2020  September 27, 2019 

    Operating Activities    
Net income $ 902    $ 946   
Adjustments to reconcile net income to net cash provided by operating activities:    

Depreciation and amortization 768    330   
Postretirement benefit plan income and share-based compensation (2)   82   
Qualified pension plan contributions (7)   (328)  
Impairment of goodwill and other assets 394    —   
Business divestiture-related losses (gains) 62    (229)  
Gain on sale of asset group —    (12)  
(Increase) decrease in:    

Accounts receivable (35)   50   
Contract assets (98)   (88)  
Inventories 139    88   

Increase (decrease) in:    

Accounts payable (2)   17   
Contract liabilities (94)   10   

Other 65    (69)  

Net cash provided by operating activities 2,092    797   

Investing Activities    
Net additions of property, plant and equipment (194)   (178)  
Proceeds from sales of businesses, net  1,002    346   
Net cash acquired in L3Harris Merger —    1,132   
Proceeds from sale of asset group —    20   
Other investing activities (10)   2   

Net cash provided by investing activities 798    1,322   
Financing Activities    

Net proceeds from borrowings 249    4   
Repayments of borrowings (257)   (405)  
Proceeds from exercises of employee stock options 39    127   
Repurchases of common stock (1,850)   (750)  
Cash dividends (546)   (334)  
Tax withholding payments associated with vested share-based awards (2)   (88)  
Other financing activities (6)   (7)  

Net cash used in financing activities (2,373)   (1,453)  

Effect of exchange rate changes on cash and cash equivalents —    (8)  

Net increase in cash and cash equivalents 517    658   
Cash and cash equivalents, beginning of year 824    343   

Cash and cash equivalents, end of quarter $ 1,341    $ 1,001   

    
 





 

 

 

L3HARRIS TECHNOLOGIES, INC. 

CY'20 Third Quarter Summary 

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES AND REGULATION G DISCLOSURE 

 

To supplement our condensed consolidated financial statements presented in accordance with U.S. generally accepted 

accounting principles (GAAP), we provide additional measures of income from continuing operations per diluted common 

share, net income, net income margin, net cash provided by operating activities, revenue and segment operating income (loss), 

adjusted to exclude certain costs, charges, expenses and losses or other amounts. L3Harris management believes that these non-

GAAP financial measures, when considered together with the GAAP financial measures, provide information that is useful to 

investors in understanding period-over-period operating results separate and apart from items that may, or could, have a 

disproportionately positive or negative impact on results in any particular period. L3Harris management also believes that these 





 

 

 

Table 6 

L3HARRIS TECHNOLOGIES, INC. 

CY'20 Third Quarter Summary 

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES 

Adjusted EBIT and Adjusted EBIT Margin 

(Unaudited)  

(In millions) 2020 Guidance 

  Revenue from product sales and services (B) ~ $18,400 

  
Net income ~ $1,360 

Adjustments:  
Discontinued operations, net of income taxes ~ 2 

Net interest expense ~ 255 

Income taxes ~ 279 

L3Harris Merger integration costs ~ 140 

Restructuring charges and other items ~ 29 

Amortization of acquisition-related intangibles ~ 703 

Additional cost of sales related to the fair value step-up in inventory sold ~ 31 

Business divestiture-related losses ~ 62 

Other divestiture-related expenses ~ 11 

Impairment of goodwill and other assets related to divestitures and the impacts of COVID-19 ~ 394 

Total adjustments ~ 1,906 

Adjusted EBIT (A) ~ $3,266 

  
Adjusted EBIT margin percentage (A) / (B) ~ 17.75% 

 



 

 

Table 7 

L3HARRIS TECHNOLOGIES, INC. 

CY'20 Third Quarter Summary 

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES 

Income from Continuing Operations per Diluted Common Share Attributable to Common Shareholders  





 

 

Table 9 

L3HARRIS TECHNOLOGIES, INC. 

CY'20 Third Quarter Summary 

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES 

Segment Operating Income (Loss) 

(Unaudited) 

 Quarter Ended  Three Quarters Ended 

 October 2, 2020  October 2, 2020 

(In millions) As Reported  Adjustment (A)  Non-GAAP  As Reported  Adjustment (A)  Non-GAAP 

            Segment Operating Income (Loss)            

Aviation Systems $ 100    $ 3    $ 103    $ (46)   $ 396    $ 350   
Communication Systems 273    —    273    788    1    789   

(A) Adjustments for COVID-19-related charges for restructuring and impairment of goodwill and other assets in the case of Aviation Systems and 
COVID-19-related restructuring charges in the case of Communication Systems. 

 

            
 



 

 

Table 10 

L3HARRIS TECHNOLOGIES, INC. 


